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COMPARATIVE  HIGHLIGHTS 


52  WEEKS  ENDED 
JANUARY  28,  1956 

52  WEEKS  ENDED 
JANUARY  29, 1955 

52  WEEKS  ENDED 
JANUARY  30, 1954 

Net  Retail  Sales 

$537,722,365 

$500,556,136 

$478,849,294 

Income  Before  Taxes 

$  46,214,142 

$ 

39,791,636 

$ 

31,038,484 

SALES 

EARNINGS 

Percent  of  Sales 

Net  Income  After  Taxes 

8.6% 

$  22,064,142 

$ 

7.9% 

19,091,636 

$ 

6.5% 

13,888,484 

DIVIDENDS 

Percent  of  Sales 

4.1% 

3.8% 

2.9% 

Preferred  Dividends 

None 

$ 

211,224 

$ 

427,483 

Net  Income  for  Common 

S  22,064,142 

$ 

18,880,412 

$ 

13,461,001 

Earnings  per  Share  of  Common  *§ 

$  3.07 

$ 

2.63 

$ 

1.87 

Dividends  per  Share  of  Common* t 

$  1.433/4 

$ 

1.25 

$ 

1.25 

Accounts  Receivable 

$  78,980,003 

$ 

71,427,024 

$ 

64,774,527 

FROM 

THE 

BALANCE 

Inventories 

Working  Capital 

57,663,093 

110,217,165 

51,069,910 

95,932,682 

49,267,642 

91,513,970 

SHEET 

Long-term  Debt 

19,385,524 

22,295,821 

23,306,582 

Shareholders’  Investment 

142,610,286 

131,273,218 

132,162,783 

Number  of  Preferred  Shares 
Outstanding 

Number  of  Common  Shares 
Outstanding: 

None 

None 

99,827 

ADDITIONAL 

SALIENT 

Average  During  the  Year* 

At  the  End  of  the  Year* 

7,186,656 

7,191,934 

7,197,282 

7,192,164 

7,227,262 

7,200,234 

FACTS 

Ratio  of  Current  Assets  to 

Current  Liabilities 

3.1 

2.9 

2.9 

Book  Value  per  Share  of  Commonf  * 

$  19.83 

$ 

18.25 

$ 

16.97 

Preferred  Dividends  Paid 

None 

$ 

211,224 

$ 

427,483 

Common  Dividends  Paid 

$  10,336,737 

$ 

8,998,260 

$ 

9,031,283 

Earnings  Retained  in  Company 

$  11,727,405 

$ 

9,882,152 

$ 

4,429,718 

*  Adjusted  to  reflect  2  for  1  stock  split  on  January  27,  1956. 

§  Based  on  average  number  of  shares  outstanding  during  the  year. 

t  On  February  1,  1956  a  quarterly  dividend  of  $.40  payable  April  28,  1956  was  declared  which  is  equivalent 
to  an  annual  rate  of  $1.60. 

t  Based  on  number  of  shares  outstanding  at  end  of  year. 
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T'he  President's  Shelter 


Cincinnati  2,  Ohio 

Dear  Fellow  Shareholder: 

Our  fiscal  year  ended  January  28,  1956  was  the  best  year  in  the  Company’s  history. 

In  that  year  we  attained  our  largest  sales,  our  highest  net  income,  and  our  greatest  per 
share  earnings  and  dividends.  Priority  has  been  given,  in  our  long-term  planning,  to 
the  development  of  a  broader  and  more  able  administrative  and  executive  group.  All 
divisions  now  devote  increased  attention  to  the  recruiting  and  training  of  executive 
personnel.  We  believe  this  program  has  been  a  major  factor  in  our  accomplishment. 


Sales  and  Earnings 

Total  sales  of  $537,722,365,  representing  an  increase  of  7.4%  over  the  preceding 
year,  were  achieved  with  practically  no  increase  in  selling  space.  Our  net  income  in¬ 
creased  at  a  greater  rate  than  sales.  After  all  charges,  including  taxes,  net  income 
amounted  to  $22,064,142  compared  to  $19,091,636  last  year,  an  increase  of  15.6%. 
Our  per  share  earnings  for  the  year  ended  were  $3.07  compared  to  $2.63  last  year  and 
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TEN-YEAR  RECORD  OF  DIVIDENDS  AND  EARNINGS  RETAINED 

(MILLIONS  OF  DOLLARS) 


$1.87  two  years  ago.  All  of  the  above  figures  are  adjusted  to  reflect  the  stock  split 
of  two  shares  for  one  that  became  effective  on  January  27,  1956. 


Diindends 

Based  on  this  stock  split,  the  annual  dividend  rate  was  increased,  effective  July  30, 
1955  from  $1.25  per  .share  to  $1.50  per  share.  Effective  with  the  dividend  payable 
April  28,  1956,  the  .stock  has  been  put  at  the  rate  of  $1.60  a  year. 

Phtatuial  Position 

Our  balance  sheet  at  the  year  end  reflects  a  healthy  overall  position.  The  assets 
employed  in  the  business  increased  by  $10,060,808  during  the  year.  This  occurred 
entirely  in  the  current  portion  of  the  assets.  The  result  was  a  $14,284,483  increase  in 
working  capital  to  a  total  of  $1 10,217,165,  constituting  one  of  the  largest  increases  in 
this  item  in  many  years. 

Shareholders’  equity  increased  $11,337,068  during  the  year  to  a  total  of 
$142,610,286,  at  the  same  time  that  our  long-term  debt  was  reduced  to  the  moderate 
amount  of  $19,385,524.  As  a  result,  the  percentage  of  our  capital  structure  represented 
by  common  stock  has  reached  an  all  time  high  of  88%  compared  with  85.5%  last  year. 
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Credit  Selling 

Credit  selling  is  an  important  integral  part  of  the  American  economy.  We  have 
always  recognized  the  importance  of  the  right  type  of  credit  service  for  our  customers. 
It  has  been  our  experience  over  the  years  that  our  customers  are  able  to  handle  their 
credit  budgets  successfully  with  minimum  losses  to  us.  A  year  and  a  half  study  of  our 
customers’  credit  needs  has  shown  us  the  desirability  of  flexibility  in  our  credit  plans. 
Accordingly,  we  are  experimenting  with  changes  in  these  plans  to  give  more  flexibility 
to  each  customer  pursuant  to  his  or  her  needs. 

Fedway 

The  past  year  has  demonstrated  to  our  satisfaction  that  the  fundamental  idea  on 
which  the  establishment  of  Fedway  was  based  is  sound.  The  experimental  period  has 
been  largely  completed.  The  methods  of  operation  are  now  definite.  The  ability  of  the 
organization  is  continually  improving.  When  and  how  quickly  the  Fedway  division  can 
expand  will  depend  primarily  on  the  ability  of  the  division  to  train  new  management  for 
additional  units.  In  October,  Halliburton’s  in  Oklahoma  City  was  transferred  to  Fedway 
from  its  prior  status  as  an  independent  division.  Its  activities  have  been  integrated  into 
Fedway  operations.  This  is  proving  to  be  a  useful  experience  and  is  giving  us  information 
that  we  require  for  an  expansion  program. 


CHANGE  IN  CAPITAL  STRUCTURE 


Percentoges  of  Total  Capital  Structure  represented  by  Minority  Interest,  Long-Term  Debt. 
Preferred  Stock  and  Common  Stock  Equity  (Common  Shareholders'  Investment),  based  on 
^  balance  sheets  from  Februory  3,  1946  through  January  28,  1956. 


Feb.  Feb  Jan.  Jan.  Jan.  Feb.  Feb.  Jan.  Jan.  Jan.  Jan. 

1946  1947  1948  1949  1950  1951  1952  1953  1954  1955  1936 


'^Minority  IntereMt 


Inventories 

We  believe  that  there  is  some  danger  of  inventory  accumulation  in  the  total  econ¬ 
omy.  Our  divisions  are  fully  cognizant  of  this  fact.  As  deliveries  continue  to  be  excellent. 


we  see  no  reason  for  inventory  accumulation.  As  of  January  28,  1956,  merchandise 
inventories  and  commitments  represented  an  estimated  88  days  of  supply. 


Physical  Expansion 

The  years  since  the  end  of  World  War  II  have  seen  a  great  increase  in  the  physical 
plant  of  the  Company.  Total  floor  space  excluding  parking  facilities  has  increased  from 
5,625,000  square  feet  at  the  end  of  1945  to  10,669,000  square  feet  at  the  end  of  1955, 
the  latter  being  equivalent  to  190%  of  1945.  In  addition,  parking  facilities  increased 
from  65,000  square  feet  to  2,528,000  square  feet.  The  chart  on  page  7  illustrates 
the  physical  expansion  of  the  Company  during  this  period.  For  the  year  1955  sales 
were  approximately  268%  of  1945  sales.  The  major  growth  in  our  physical  facilities 
and  sales  took  place  at  the  same  time  that  the  Company’s  financial  position  was  materially 
strengthened.  During  this  period,  for  example,  common  shareholders’  equity  increased 
from  53.5%  to  88%  of  capital  structure,  minority  interests  in  former  subsidiaries  were 
eliminated,  the  entire  issue  of  preferred  stock  was  redeemed,  and  working  capital  at  the 
end  of  1955  was  equal  to  228%  of  working  capital  at  the  end  of  1945. 

We  have  been  asked  many  times  what  is  the  Federated  philosophy  as  regards  physi¬ 
cal  expansion  and  how  we  determine  whether  to  enlarge  a  downtown  store  or  to  develop 
branches  or  both.  We  expand  at  a  time  when  we  feel  that  both  the  ability  of  our  organi¬ 
zation  and  the  economy  of  the  trading  area  justify  it.  In  deciding  upon  the  method  of 
expansion  best  suited  for  each  city,  some  of  the  major  factors  taken  into  consideration 
include:  the  character  and  degree  of  dominance  of  our  store;  accessibility  of  the  down¬ 
town  area;  availability  of  parking  in  the  downtown  area;  projected  highway  develop¬ 
ments;  rate  of  population  growth  in  the  suburbs;  and  the  type  and  location  of  existing 
suburban  shopping  developments. 

After  careful  consideration  in  Houston,  for  example,  we  determined  that  it  was 
important  to  enlarge  Foley’s  downtown  store  and  consequently,  we  are  presently  engaged 
in  increasing  the  size  of  Foley’s  main  store  by  50% .  On  the  other  hand,  because  of  the 
character  of  the  downtown  area  in  Dallas,  we  have  determined  we  would  be  doing  the 
citizens  of  Dallas  a  greater  service  by  expanding  Sanger’s  in  the  suburbs  and  are  presently 
planning  to  build  two  important  branches  there. 

We  now  have  underway  a  number  of  developments  which  will  materially  expand 
our  physical  capacity,  which  are  described  in  the  following  pages. 
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I  wish  to  take  this  opportunity  to  thank  all  of  the  folks  associated  with  us  throughout 
our  organization  whose  planning,  cooperation,  and  efforts  have  made  this  growth  and 
development  possible. 


Respectfully  submitted. 


President 


BY  ORDER  OF  THE 
BOARD  OF  DIRECTORS 
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PHYSICAL  EXPANSION 
of 

RETAIL  FACILITIES 
1945  and  1955 


PARKING 

2,528,000  SQUARE  FEET 


SERVICE  8Ul|)[?INaS 
2,774,000  mU/m 


BRANCH  STORES 
1,286,000  SQUARE  FEET 


PARKING 
65,000  SQ.  FT. 


BRANCH  STORES 
182,000  SQ.  FT. 


► 


► 


SERVICE  BUILDINdS 
1,303,000  SQUARE  FEET 


MAIN  STORES 
4,140,000  SQUARE  FEET 


MAIN  STORES 
6,609,000  SQUARE  FEET 


1945  TOTAL 

5,690,000 

Square  Feet 


1955  TOTAL 

13,197,000 

Square  Feet 
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PHYSICAL 

MAIN  STORES  •  BRANCHES  • 


Foley's,  Houston,  Texas.  The  building  above  the  dotted  line  in  the  architects  rendering  indicates  the  expan¬ 
sion  now  under  construction. 


FOLEY'S,  Houston,  Texas  •  The  dominance  of  Houston  as  a  fast  growing,  focal  area  is  reflected  by 
the  dramatic  growth  of  Foley's  during  the  post-war  years.  In  1945,  when  Federated  acquired  Foley's, 
Houston  (Harris  County)  approximated  550,000  people  and  the  store  occupied  a  building  of  about 
190,000  square  feet.  Federated  started  at  once  to  build.  Further  south  on  Main  Street,  near  to  traffic 
arteries,  accessible  to  important  residential  areas,  the  new  Foley  store  was  opened  in  1947.  It  was  not 
only  two  and  one-half  times  larger  than  the  old  store,  but  the  addition  of  a  new  service  building  and  a 
garage  equipped  to  handle  2,400  cars  daily  provided  plus  customer  services  which  Houstonians  liked. 

As  more  and  more  people  moved  to  Houston  (in  ten  short  years  the  population  has  grown  to  over 
1,000,000),  they,  too,  adopted  the  local  Foley  habit  To  meet  the  customer  demand,  today  Foley's  is 
again  expanding  .  .  .  four  floors  are  being  added  to  the  store  building  (note  the  dotted  line  on  the 
illustration)  giving  a  total  of  750,000  square  feet  against  the  original  190,000  in  1945. 
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EXPANSION 

MARKING  AND  SERVICE  BUILDINGS 


SANGER'S,  Dallas,  Texas  •  Sanger’s,  the  oldest  department  store  in  Texas, 
is  as  vital  as  the  fast  growing  city  of  Dallas.  Acquired  in  1951,  the  new  man¬ 
agement,  in  keeping  with  Federated's  basic  policy,  devoted  itself  to  learning 
more  about  the  customer  preferences  of  this  city.  Today  Sanger’s  is  ready  to 
begin  an  expansion  program  in  keeping  with  the  shopping  habits  and  require¬ 
ments  of  its  clientele.  During  1957  a  large  branch  store  of  over  100,000  square 
feet  will  be  opened  in  the  busy,  active  shopping  area  of  Preston  Road  and 
Northwest  Highway,  due  north  of  downtown.  This  store,  like  downtown 
Sanger’s,  will  be  a  complete  department  store. 

In  addition  to  the  Preston  Road  store,  Sanger's  is  planning  another  large 
branch  in  the  new  “Big  Town”  regional  shopping  center  now  being  developed 
in  the  East  Dallas  area,  7  miles  from  the  center  of  the  city.  This  branch,  also 
a  complete  department  store,  will  be  the  focal  point  of  a  75  acre  suburban 
shopping  development  located  conveniently  near  the  intersection  of  U.S.  high¬ 
ways  67  and  80  on  Loop  12,  which  skirts  the  city.  This  will  enable  Sanger’s 
to  serve  better  both  the  trading  area  and  suburban  Dallas.  The  “Big  Town” 
branch  will  open  in  1958. 


Sanger's,  **Big  Town,*'  Dallas,  Texas.  Architect's  rendering. 
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ABRAHAM  &  STRAUS,  Brooklyn,  New  York  •  “Complete”  is  the  word  for  an 
A  &  S  branch  store.  Through  A  &  S  Nassau  and  A  &  S  Garden  City,  Abraham  & 
Straus  has  brought  to  suburban  Long  island  the  wide  assortments  and  many  services 
offered  by  the  metropolitan  department  store.  This  successful  policy  is  being  con¬ 
tinued  in  opening  a  third  major  branch  in  The  Great  South  Bay  Center  at  Babylon, 
35  miles  from  Brooklyn.  Babylon  is  in  Suffolk  County,  which  continues  to  grow  in 
new  families  .  .  .  since  the  1950  Census  its  estimated  year  ’round  population  growth 
is  from  276,129  to  over  412,000,  plus  a  growing  summer  population. 

The  new,  completely  air-conditioned  store  will  have  a  total  area  of  180,000  square 
feet  and  will  be  so  constructed  as  to  permit  the  future  addition  of  another  floor.  Con¬ 
struction  is  scheduled  to  begin  during  1956  and  the  store  will  open  in  the  summer 
of  1957.  Easily  accessible  to  major  parkways  the  Center  will  have  parking  facilities 
for  over  4,500  cars. 


A  &  S  Babylon,  Long  Island,  New  York.  Architeefs  rendering. 
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Filene*s  North  Shore.  Architect’s  rendering. 


FILENE'S,  Boston,  Massachusetts  •  Filene’s,  well  known  as  the  world’s  largest 
tashion  specialty  store,  has  long  been  a  pioneer  in  branch  stores.  Today,  following 
the  important  growth  in  the  suburbs  of  Boston,  Filene’s  is  building  a  branch  in  the 
new  100  acre  North  Shore  Shopping  Center  on  route  128.  Route  128  is  the  major 
circumferential  expressway  that  skirts  metropolitan  Boston  and  connects  many  of  the 
suburbs.  Filene’s  North  Shore,  located  in  Peabody,  will  be  the  first  large  fashion 
specialty  store  in  this  area.  The  building  will  be  in  excess  of  100,000  square  feet 
and,  consistent  with  the  needs  of  suburban  shoppers,  it  will  have  convenient  parking 
areas.  With  construction  commencing  this  spring,  the  new  store  is  planned  to  open 
in  late  1957. 

Another  Filene  expansion  called  South  Shore  Shopping  Center  in  the  Quincy, 
Braintree,  Weymouth  area,  to  service  south  of  metropolitan  Boston,  is  now  in  the 
planning  stage.  The  land  for  this  center  has  already  been  acquired. 

LAZARUS,  Columbus,  Ohio  •  Lazarus,  a  complete  community  within  the  capital 
of  Ohio,  continues  to  be  the  shopping  mecca  of  its  trading  area.  The  store,  remod¬ 
elled  from  the  inside  out  in  recent  years,  has  continued  to  grow  in  customer  accept¬ 
ance  so  that  services  supporting  sales  activities  have  had  to  be  expanded.  During 
the  past  year  the  Bulk  Service  Building  has  been  increased  by  more  than  50%  to 
take  care  of  Lazarus’  increased  appliance  and  homefurnishings  business. 

To  ease  the  store  traffic  additional  escalators  are  being  installed.  For  the  con¬ 
venience  of  customers  from  all  over  the  area  Lazarus  is  now  adding  a  third  parking 
garage.  This  will  result  in  a  total  parking  facility  of  5,000  cars  a  day. 
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Shillito*s  Garage  and  Federated  Central  Office.  Architects  rendering. 


SHILLITO'S,  Cincinnati,  Ohio  •  The  importance  of  periphery  shopping  areas  in 
relation  to  Cincinnati  is  part  of  the  basic  expansion  plans  of  Shillito’s.  The  site  for 
a  new  Tri-County  Shopping  Center,  16  miles  north  of  the  city,  has  been  purchased 
by  the  store.  Plans  for  this  center  will  go  forward  as  soon  as  the  road  pattern  around 
it  becomes  definite.  The  development  will  cover  75  acres  and  provide  daily  parking 
facilities  for  7,500  cars. 

The  need  for  providing  additional  parking  space  for  shoppers  at  the  downtown 
store  is  also  included  in  the  store’s  plans.  The  existing  garage  is  being  enlarged  to 
twice  the  present  size  to  handle  over  4,500  cars  a  day.  The  entire  top  floor  of  the 
enlarged  garage  is  being  designed  for  offices  into  which  the  Federated  Central  Office 
will  move  late  in  1956. 
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FEDERATED  DEPARTMENT  STORES,  INC 


CONSOLIDATED  STATEMENT  OF  INCOME 


FIFTY-TWO 

WEEKS  ENDED 

JANUARY  28, 

JANUARY  29, 

1956 

1955 

Net  retail  sales  (including  sales  of  leased  departments)  . 

$537,722,365 

$500,556,136 

Deduct: 

Cost  of  goods  sold  and  expenses,  exclusive  of  items 
listed  below . 

$461,212,880 

$431,831,952 

Maintenance  and  repairs . 

5,127,861 

5,126,400 

Depreciation  and  amortization . 

5,804,755 

5,888,583 

Rentals  (Note  3) . 

6,134,841 

5,521,177 

Interest  and  debt  expense . 

1,966,782 

2,027,708 

Taxes  other  than  federal  taxes  on  income  .... 

8,420,045 

7,786,128 

Retired  employees  and  contributions  to  retirement 
plans . 

3,296,793 

2,960,888 

$491,963,957 

$461,142,836 

$  45,758,408 

$  39,413,300 

Miscellaneous  other  income  —  net . 

455,734 

378,336 

INCOME  BEFORE  FEDERAL  TAXES 

ON  INCOME . 

$  46,214,142 

$  39,791,636 

Federal  taxes  on  income . 

24,150,000 

20,700,000 

NET  INCOME . 

$  22,064,142 

$  19,091,636 
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FEDERATED  DEPART 


CONSOLIDATED 


cAssets 


CURRENT  ASSETS: 

JANUARY  28, 

1956 

JANUARY  29, 
1955 

Cash . 

Accounts  receivable  (See  accompanying  statement)  . 

Merchandise  inventories  (Note  1 ) . 

Supplies  and  prepaid  expenses . 

TOTAL  CURRENT  ASSETS . 

$  22,609,535 

78,980,003 

57,663,093 

2,394,939 

$161,647,570 

$  21,181,588 

71,427,024 

51,069,910 

2,777,427 

$146,455,949 

OTHER  ASSETS: 

Real  estate  not  used  in  operations  —  at  cost 

less  depreciation . 

Miscellaneous . 

$  2,287,077 

1,982,236 

$  4,269,313 

$  1,342,224 

1,886,314 

$  3,228,538 

PROPERTY  AND  EQUIPMENT  -  net 

(See  accompanying  statement) . 

52,691,818 

58,863,406 

GOODWILL  —  at  nominal  amount . 

1 

1 

$218,608,702 

$208,547,894 
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MENT  STORES,  INC 


BALANCE  SHEET 


ABILITIES 


CURRENT  LIABILITIES: 


JANUARY  28. 
1956 


Accounts  payable  and  accrued  liabilities  ....  $  35,302,538 

Federal  taxes  on  income  (less  United  States  Treasury 

Bills  of  $5,972,133  at  January  28,  1956)  .  .  16,127,867 

TOTAL  CURRENT  LIABILITIES  ...  $  51,430,405 


DEFERRED  CONTINGENT  COMPENSATION  . 


RESERVE  for  possible  assessment  of  taxes  for  prior  years 


LONG-TERM  DEBT,  due  after  one  year  (Note  2) 


3.220,054 


1,962,433 


19,385.524 


SHAREHOLDERS’  INVESTMENT  -  7,191,934  com¬ 
mon  shares  outstanding  at  January  28,  1956  (See 

accompanying  statement) . '.  .  142,610,286 

$218,608,702 


JANUARY  29, 
1955 

$  29,823,267 

20,700,000 
$  50,523,267 


2.509,943 


1,945,645 


22.295,821 


131,273,218 

$208,547,894 
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FEDERATED  DEPARTMENT  STORES,  INC. 

COMMON  SHAREHOLDERS’  INVESTMENT  AND  CHANGES  THEREIN 

52  Weeks  Ended  January  28,  1956 


For  legal  and  accounting  reasons,  the  common  shareholders’  investment  in  the  Company  is  divided  into  three 
parts:  (1)  the  accumulated  earnings  which  are  employed  in  the  business,  (2)  par  value  of  common  stock,  which 
is  the  legal  capital  of  the  Company,  and  (3)  the  excess  of  the  consideration  (cash  or  other  assets)  received  for 
common  stock  issued  over  its  par  value,  which  is  regarded  as  additional  capital  from  the  accounting  point  of 
view.  These  amounts  at  January  28,  1956  are  summarized  as  follows: 


Accumulated  earnings  employed  in  the  business . $  79,177,090 

Par  value  of  common  stock .  17,979,835 

Capital  in  excess  of  par  value  of  common  stock .  45,453,361 

$142,610,286 


The  changes  in  each  of  these  categories  during  the  year  ended  January  28,  1956  are  tabulated  below  (all  figures 
give  effect  to  the  2  for  1  stock  split  on  January  27,  1956): 

ACCUMULATED  EARNINGS  EMPLOYED  IN  THE  BUSINESS 


Balance,  beginning  of  year . $67,449,685 

Net  income  for  the  year .  22,064,142 

Cash  dividends  on  common  stock  —  $1.43^  per  share .  10,336,737* 

Balance,  end  of  year . $79,177,090 


PAR  VALUE  OF  COMMON  STOCK 


On  January  27,  1956,  the  authorized  number  of  common  shares  was  increased  to  10,000,000,  par 
value  was  reduced  from  $5.00  to  $2.50  per  share,  and  the  3,595,967  shares  then  outstanding  were 
split  2  for  1.  Changes  in  the  common  stock  held  by  shareholders  other  than  the  Company  are  as 
follows: 

Shares  Amount 


Outstanding,  beginning  of  year  (excluding  133,260  shares  in  treasury)  .  . 

Issued  upon  exercise  of  options  to  purchase  common  stock . 

Issued  from  treasury  under  the  contingent  compensation  plan  .  .  .  . 

Purchased  for  the  treasury . 

Outstanding,  end  of  year  (excluding  167,524  shares  in  treasury,  of  which 
165,468  shares  are  for  possible  future  issue  under  the  contingent  com¬ 
pensation  plan) . 


7,192,164  $17,980,412 

34,034  85,085 

534  1,335 

34,798*  86,997* 


7,191,934  $17,979,835 


CAPITAL  IN  EXCESS  OF  PAR  VALUE  OF  COMMON  STOCK 

Balance,  beginning  of  year . $45,843,121 

Excess  of  proceeds  over  par  value  of  stock  issued  upon  exercise  of  options  to  purchase 

common  stock  at  $21.1 1  per  share .  633,298 

Credits  resulting  from  issuance  of  treasury  stock  under  the  contingent  compensation 

plan . 9,738 

Excess  of  cost  over  par  value  of  common  stock  purchased  for  treasury .  1,032,796* 

Balance,  end  of  year . $45,453,361 

*  Deduct 
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FEDERATED  DEPARTMENT  STORES,  INC. 


ACCOUNTS  RECEIVABLE 


JANUARY  28,  JANUARY  29, 


1956 

1955 

Due  from  customers: 

Thirty-day  charge  accounts . 

.$ 

38,752,266 

$ 

36,970,228 

Deferred  payment  accounts . 

80,057,065 

67,680,309 

Other  accounts  receivable . 

3,828,047 

3,384,506 

$122,637,378 

$108,035,043 

Less: 

Provision  for  possible  future  losses  and  deferred  service  charges 

.$ 

7,087,940 

$ 

6,205,300 

Accounts  sold  to  banks  (less  Company’s  equity  therein  of 

$4,826,340  at  January  28,  1956) . 

36,569,435 

30,402,719 

$ 

43,657,375 

$ 

36,608,019 

Net . 

.$ 

78,980,003 

$ 

71,427,024 

PROPERTY  AND  EQUIPMENT 


January  28, 1956: 

Land . 

Buildings  substantially  all  on  owned  land 

Buildings  on  leased  land,  improvements  to 
leased  properties  and  leaseholds  .  . 

Store  fixtures  and  equipment  .... 
January  29,  1955: 

Land . 

Buildings  substantially  all  on  owned  land 

Buildings  on  leased  land,  improvements  to 
leased  properties  and  leaseholds  .  . 

Store  fixtures  and  equipment  .... 


COST 

ACCUMULATED 

DEPRECIATION 

AND 

AMORTIZATION 

NET 

$  9,053,970 

$ 

$  9,053,970 

15,268,264 

6,101,792 

9,166,472 

15,745,211 

5,002,500 

10,742,711 

43,076,664 

19,347,999 

23,728,665 

$83,144,109 

$30,452,291 

$52,691,818 

$  9,256,428 

$ 

$  9,256,428 

21,097,693 

6,715,745 

14,381,948 

14,315,400 

4,491,299 

9,824,101 

42,373,809 

16,972,880 

25,400,929 

$87,043,330 

$28,179,924 

$58,863,406 
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FEDERATED  DEPARTMENT  STORES,  INC. 


NOTES  TO  FINANCIAL  STATEMENTS 


1.  MERCHANDISE  INVENTORIES  were  valued  by  the  use  of  the  retail  method  of  inventories  as  follows: 


January  28,  January  29, 


Stated  on  the  LIFO  (last-in,  first-out)  basis,  which  is  lower  than  market. 

This  basis  has  been  employed  by  several  of  the  Company’s  divisions: 

Since  1941 . $38,318,934  $35,182,457 

Since  1950  .  12,890,075  10,560,080 

$51,209,009  $45,742,537 

Stated  without  adjustment  to  the  LIFO  basis,  at  cost  or  market  whichever  is  lower  6,454,084  5,327,373 

$57,663,093  $51,069,910 


2.  LONG-TERM  DEBT  due  after  one  year,  comprising  mortgage  notes  of  $6,325,316  (interest  of  3%  and  3V6%  on 
$6,147,116)  and  unsecured  notes  of  $13,060,208  (interest  of  3Vi%  to  3%%  on  $12,955,208)  matures  as  follows: 


Year 

ending 

January 

Amount 

1958 

$  453,079 

1959 

483,768 

1960 

1,381,984 

1961 

1,795,583 

Year 

ending 

January 

Amount 

1962 

$1,834,607 

1963 

1 ,849,069 

1964 

1,863,984 

1965 

3,261,803 

1966 

2,982,223 

Year 

ending 

January 

Amount 

1967 

$  1,101,008 

1968 

1,130,030 

1969 

1,100,186 

1976 

148,200 

$19,385,524 

3.  LONG-TERM  LEASES  of  the  Company  at  January  28,  1956  comprised  77  leases  with  terms  of  more  than  three  years 
after  that  date  and  with  an  aggregate  minimum  annual  rental  of  approximately  $5,988,000.  In  addition  to  fixed 
rentals  most  of  these  leases  require  the  Company  to  pay  real  estate  taxes  (recorded  as  taxes)  and  other  expenses  and, 
as  to  some  of  the  leases,  additional  rentals  based  on  a  percentage  of  sales.  In  so  far  as  any  of  the  main  stores  of  the 
Company  are  in  whole  or  in  part  on  leased  sites,  no  one  of  these  is  a  percentage  lease,  the  earliest  expiration  date  on 
any  of  these  leases  is  1966,  and  all  contain  renewal  provisions  excepting  five,  one  of  which  expires  in  2008  and  four 
in  2010. 


4.  STOCK  OPTIONS  for  issuance  to  certain  executives  of  the  Company  were  approved  by  the  shareholders  in  June  1951 
for  up  to  300,000  shares  of  common  stock.  At  January  28,  1956  options  for  171,000  shares  had  been  granted  at 
from  $21.11  to  $26.01  per  share  (representing  95%  of  the  market  price  at  date  of  grant).  At  January  28,  1956 
options  for  111,898  shares  were  outstanding,  of  which  options  as  to  14,246  shares  were  exercisable.  All  of  the  fore¬ 
going  figures  give  effect  to  the  2  for  1  stock  split  on  January  27,  1956. 
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TOUCHE,  NIVEN,  BAILEY  a  SMART 

ACCOUNTANTS  AND  AUDITORS 

233  BROADWAY 

NEW  YORK  7,  N.Y. 

April  9,  1956 

Board  of  Directors  and  Shareholders 
Federated  Department  Stores,  Inc. 

Cincinnati,  Ohio 

We  have  examined  the  consolidated  balance  sheet  of 
Federated  Department  Stores,  Inc.  and  its  subsidiaries  as  of 
January  28,  1956  and  the  related  consolidated  statements  of 
income  and  changes  in  common  shareholders’  investment  for 
the  52  weeks  then  ended.  Our  examination  was  made  in  accord¬ 
ance  with  generally  accepted  auditing  standards,  and  accord¬ 
ingly  included  such  tests  of  the  accounting  records  and  such 
other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances. 

In  our  opinion,  the  accompanying  balance  sheet  and 
statements  of  income  and  changes  in  common  shareholders’ 
investment  present  fairly  the  consolidated  financial  position 
of  Federated  Department  Stores,  Inc.  and  its  subsidiaries  at 
January  28,  1956,  and  the  consolidated  results  of  their  opera¬ 
tions  for  the  52  weeks  then  ended,  in  conformity  with  generally 
accepted  accounting  principles  applied  on  a  basis  consistent 
with  that  of  the  preceding  year. 


Financial  Summary . over  the  years 


BALANCE  SHEET  HIGHLIGHTS 


YEAR* 

WORKING 

CAPITAL 

LAND,  BUILDING  & 
EQUIPMENT  (net) 

LONG-TERM 

DEBT 

PREFERRED 

STOCK 

MINORITY 

INTERESTS  IN 

SUBSIDIARIES 

COMMON 

SHAREHOLDERS* 

INVESTMENT 

1955 

$110,217,165 

$54,978,895 

$19,385,524 

$  None 

$  None 

$142,610,286 

1954 

95,932,682 

60,205,630 

22,295,821 

None 

None 

131,273,218 

1953 

91,513,970 

65,707,633 

23,306,582 

9,982,700 

None 

122,180,083 

1952 

92,022,132 

65,864,729 

27,688,072 

10,274,500 

None 

118,571,343 

1951 

90,563,086 

59,264,247 

22,535,539 

10,721,500 

None 

115,099,002 

1950 

94,061,086 

48,454,671 

31,013,675 

12,030,500 

None 

98,190,319 

1949 

77,450,049 

44,828,341 

22,735,327 

12,139,500 

None 

87,021,999 

1948 

76,679,588 

44,501,613 

29,959,831 

12,268,500 

2,539,219 

75,853,193 

1947 

52,671,296 

34,505,569 

12,920,462 

12,602,500 

2,315,361 

58,337,515 

1946 

56,871,902 

29,415,937 

21,799,200 

12,861,000 

2,288,393 

52,835,174 

1945 

48,414,204 

24,050,710 

16,234,000 

12,861,000 

5,886,415 

40,186,496 

AS  AT 

JULY  3  It 

1945 

47,097,865 

23,092,403 

15,999,500 

12,861,000 

7,298,191 

37,886,873 

1944 

33,840,949 

24,468,382 

12,783,868 

9,711,000 

7,055,468 

33,827,511 

1943 

33,270,318 

25,131,836 

12,789,897 

9,781,000 

7,029,563 

31,880,666 

1942 

38,358,609 

26,173,942 

20,414,016 

10,275,000 

6,971,242 

29,361,912 

YEAR* 

1941 

29,413,127 

26,212,294 

10,980,183 

10,495,000 

6,974,360 

29,328,539 

1940 

28,292,487 

26,012,561 

10,295,413 

10,935,000 

7,493,094 

27,520,596 

1939 

26,054,743 

26,368,120 

9,583,360 

11,225,000 

8,062,698 

25,421,592 

1938 

26,601,101 

26,822,655 

11,025,200 

11,765,000 

7,994,486 

24,636,258 

1937 

24,638,645 

22,120,026 

5,890,256 

12,205,000 

7,911,110 

23,377,621 

1936 

25,206,318 

19,420,806 

5,147,000 

12,345,000 

8,019,295 

22,683,328 

1935 

22,336,770 

20,007,884 

5,466,000 

None 

17,110,999 

22,382,366 

1934 

26,181,369 

19,672,030 

5,870,000 

None 

20,696,888 

22,264,591 

1933 

27,795,065 

19,878,049 

6,372,000 

None 

21,804,412 

22,031,396 

1932 

27,583,610 

21,708,915 

6,550,000 

None 

22,791,923 

20,980,078 

1931 

27,465,279 

25,902,917 

6,730,000 

None 

23,961,602 

23,658,395 

1930 

29,437,351 

24,731,810 

6,800,000 

None 

25,541,016 

22,598,322 

Notes: 

*  Ended  on  the  following  January  3 1  or  the  nearest  Saturday  thereto, 
t  Or  the  nearest  Saturday  thereto. 
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SALES-EARNINGS-DIVIDENDS 


INCOME  BEFORE  EARNINGS 


YEAR* 

NET  SALES 

FEDERAL  TAXES 

ON  INCOME 

NET 

INCOME** 

PER  SHARE  OF 
COMMON  STOCKt§ 

DIVIDENDS  PER 
COMMON  SHAREf 

1955 

$537,722,365 

$46,214,142 

$22,064,142 

$3.07 

$1.433^t 

1954 

500,556,136 

39,791,636 

19,091,636 

2.63 

1.25 

1953 

478,849,294 

31,038,484 

13,888,484 

1.87 

1.25 

1952 

447,861,616 

30,643,979 

13,543,979 

1.81 

1.25 

1951 

408,843,563 

25,597,133 

13,297,133 

1.91 

1.25 

1950 

389,065,599 

33,458,968 

18,098,968 

2.67 

1.04^4 

1949 

358,551,020 

25,092,955 

15,440,496 

2.32 

.88>/2 

1948 

346,526,318 

25,386,067 

14,780,181 

2.43 

.S3V4 

1947 

304,720,671 

18,353,241 

10,394,202 

1.74 

.673A 

1946 

265,412,038 

21,456,113 

12,043,308 

2.04 

.543/4 

1945 

200,900,942 

19,692,177 

4,969,248 

.89 

.31V4 

1944 

182,269,101 

18,384,196 

4,219,171 

.79 

.31V4 

1943 

163,395,293 

13,894,861 

3,888,543 

.74 

.30% 

1942 

142,540,112 

8,673,175 

3,041,455 

.57 

.31% 

1941 

131,427,879 

6,793,092 

2,972,381 

.55 

.31>/4 

1940 

1 14,657,245 

4,994,337 

3,192,100 

.60 

.31‘/4 

1939 

110,114,135 

4,820,796 

3,286,287 

.63 

.26 

1938 

105,908,984 

3,962,464 

2,756,223 

.51 

.26 

1937 

107,672,940 

3,952,882 

2,709,219 

.49 

.36V2 

1936 

103,209,532 

4,980,696 

2,962,374 

.63 

.413/4 

1935 

91,638,295 

2,867,044 

1,468,484 

.33 

.2034 

1934 

89,123,523 

2,632,320 

1,148,349 

.26 

.2034 

1933 

82,551,164 

3,126,249 

1,443,791 

.33 

.14»/2 

1932 

84,951,226 

2,025,879 

564,056 

.13 

.13«/2 

1931 

105,309,440 

3,157,748 

1,246,594 

.29 

.10*/2 

1930 

113,021,652 

4,399,308 

2,098,959 

.49 

— 

Notes: 

♦  Ended  on  the  following  January  31  or  the  nearest  Saturday  thereto. 

After  minority  interests  for  1949  and  prior  years. 

t  Adjusted  to  reflect  2  for  1  split  on  August  1,  1946,  20%  stock  dividend  on  June  29,  1951,  and  2  for  1  split  on 
January  27,  1956. 

§  Calculated  on  number  of  shares  outstanding  at  end  of  the  year  entitled  to  receive  dividends  for  1946  and  prior  years, 
and  on  average  number  of  shares  outstanding  during  the  year  for  1947  to  date. 

{On  February  1,  1956  a  quarterly  dividend  of  $.40  payable  April  28,  1956  was  declared  which  is  equivalent  to  an 
annual  rate  of  $1.60. 
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ABRAHAM  &  STRAUS,  Brooklyn,  N.  Y. 

Established  1865 

BLOOMINGDALE’S,  New  York,  N.  Y. 

Established  1872 

BOSTON  STORE,  Milwaukee,  Wisconsin 

Established  1900,  Acquired  1948 

FEDWAY  STORES,  Texas,  Oklahoma,  New  Mexico  and  California 

Established  1952 

FILENE’S,  Boston,  Massachusetts 

Established  1852 

FOLEY’S,  Houston,  Texas 

Established  1900,  Acquired  1945 

LAZARUS,  Columbus,  Ohio 

Established  1851 

SANGER’S,  Dallas,  Texas 

Established  1857,  Acquired  1951 


SHILLITO’S,  Cincinnati,  Ohio 


Established  1830 


